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LETICLE LPPREARED THE WASHINGTON POST ﬂ
o raes_E—l _ E 19 August 1979

'} *“While our intelligenca sleuths may ultic

P '. . et | mately be correct about this year, so fae thair -
: g a 4 -7 7" .reports appear premature. Yes, the rats of
A1 0e LA QI = - ‘Soviet petroleum production this past May -

e

. *.did seem to fall from April — but not from
o~ .. 77 +May 1978, Official Soviet statistics show that.

- " o RN £ N4 ° - - the sams amount was produced in May of -
‘ _ OV iﬁt - i k BRI " both years, More important, production
: : ) Vo AN e Jumped again in June this year, rising 25 -

~ . ‘percent from June 1978. For that matter; pe-

L SR . e lT troleum production for the entire first half . -
-~ Russia’s problems are nok <. . tisyes mew2specat :

SRR S LR T T Goanted that this trails well behind the 5.
' as dire as the spooks predict

“percent to-6 percent annual advances regise -
‘ted not long ago. But-at the current rate the.. -

oo o o : uch - as- 280,000 barrels a“day..Moreover, -
_ ByMuorshall k. Geldmen - == "7 0 thers 8- good: reason-to-believe that,:liks
C ENTRAL  Intelligencs Agency: reporis ‘thatftha"f’;,_o_;bes sectors of the Soviet economy, oil out- ",
Soviet Union is having dire energy problems of its- | put was seriously hampered by a record cold - ,
© . own have prompted cheers from some: Americans. Well,../| .in- January and February- and.nine-fookzsj . .
.- thecheeringcanstopformow. & lloroi oyt i ~ floods at the West Sibertan fields-in-May."+{ =
- There is really little reason to believe-at this ﬁointthatl-% Given.the disruption of gegular-wurk.'eondi«fi
. the Soviet problem is as serious as the CIA suggests orr| "tions, especially in May; it's remarikabls thatesf
" that it will further deteriorate to the degree or a3 scon as - t}ie;Soviem»we_teevpuahhtosusmprqdun-;: C
* 7 the agency predicts. And a good thing, tooc’: - /< L Fefie e e n 3y

Some le may enjoy rubbing theirhands w—xtl;id;o. e A—M R
. people may enjoy rubbing - /A selt-defeaiing prophecy e

" Jogical glee at the fact that the communist system, t00, is:. IR
-|>¥ JThers is- no- doubt,” of course; that the--I.

, - - ’having energy pains, that we capitalists aré not-alone in. - !
(.~ 7. this respect. But a Saviet energy crunch:of the magni-:: “Soviet Upion is having its own version of pe- =
oo o tude the CIA has projected — one in which the Kremlin,"{: troleum production problems, but it is-very~~

©  the world’s largest. petroleum producer, would. have to*] hard ict wherr its output mi 1
" " import 700,00 barrels of oil 2 day by 1982 =~ would not | Soviets have vast sedimentary basins- -
g bepleasantnewsatall., . e 'fn'_'r:-:.-.v’:.».f “that have not etbef_“ﬁ ploze ot
. It would have an enormous impact not only’ onr-the-| ~fortunately for 1 em, they are located off-~’

" Kremlin and on Eastern Europe-— most of which now] “shore or in remote areas. Yet the Soviets are’- 7

-\ imports more than 90 percent of its oil from the Soviet-|:slowly increasing their eologi rts. Of |
* Unionr — but on the rest of us as well. If the Russians,’ {° 6il 15 Tound -1t d take-some~

" the world's second largest oil exporters, start such ime -1 time -to- bring these fields into production. -|

" porting instead, the non-communist world would have to - Nevertheless, the-potential is important for

:  fighttofillits tanks with 4.5 million to 5.5 million barrels \ thelate 19808 and early 39908, -1y - L

“a day less petzoleum available..Our gas line panic after -1 #:.In the more immediate future; the Sovists~ 1

- the Iran cutoff was triggered by the loss'of less oil from 1+ *arecounting on more effectiveuse of second« >3

© ¢ theworldmarket. .- ... . .luiestamnloesmend s wary recovery methods. The-main ‘method
.. _'That is. one reason why it’s important to understand -7 $hey- have: been: using. has been: to:injectis]
'the shakiness of the CIA estimates, which date from ‘2’ Ewater into wells to restore pumping pressure. .
1977 Teport aod which have been reinforced by. recent: - zBut;.as the CIA points out; this method has 3
news stories on CIA congressional. testimony that Soviet:~ t been.used in a shotgun manner, so that on--
 production. “hit a record 11.7. million barrels.daily- in °_ the average about half the liquid-extracted™ 3
April and has been declining steedily eversince.” ¢ "%, " Zfrom Soviet wells is water: Even more signifi~ 4

EBELE
SRSy DA S )

.
T L

7 ¢4nt, in some instances water injection has”1

L R T . . . .. . - -
S o e actually lowered the ultimaie amount of pe="
o T Tty R TR poleum that will be recovered. st st

e — - - === ___This was Dot so much a problem in-the -
7 Marshall Goldman, associate ‘diréctor of Harcard’s: | OlGeF Volga-Ural production areas. But'the |
" Russian Research Center, is currently working o @. " use of water injection has accelerated the de-

"~ book on Souiet petroleum producétion and the impact of . - ,.pletion. rata;;in. WV est. Siberian, fields,. which .

- CIA analyses; - ~ " -~ i T wup, wiInEET NOW provide balf the country’s petroleum .
T T e ERR i + output and have been used to offset falling-:
(- S I T « ¥ -5 production elsewheres: While it took 18 years ©

R T of water injection in the- major field in the.
o o ’ R L ' Volga-Urals before the water content of the-
fluid being lifted rosé.to 10 percent, in West. |
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. had: beer-pleading for:since: the mid-1970s.:

.. tion.in’ the- West 'Siberian fields. Most of

- That leverage, however; only goesso far, Ths|
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Siberia that lavel was reached i only thres '

years.. . . ,
The CIA prediction that, by 1985, Soviet:. '
production will fall off so sharply-that the-
Soviet Union and its East Euxopean ailies
will be importing 3.5 million to 4.3 million
barrels a day seems to hings on ths countege-
productive effect of West Siberian water in- -
Jjection. R
.~ What the CIA does not seem to consider is--
. that its latest repart may became anothes:
self-defeating prophecy. Ths agency, in- -
.. other words, has left out the impact.its ear--
" lier report had on the Soviet governments It -
. appears to have proddad ths Soviets into ac=
[ X : lefs Imloae

" For years Sovist officials had been discuss=? ©
ing tha need to cope with their petroleum<
' problem; but.did littla. With ths 1977 CIAX:

report in hand, though, the petroleum minise| .
: ter suddanly was abla to come up with the /'
hard currency for the technology imports he:

: In rapid order, the:Soviets signed contracts{ -

-+ for a drillbit plant, s factory. to producs sec- -
¢ . ondary recovery. chemicals, and a $220 milsj
.- Hon- gas-lift: process to. replace: water injee-

.~ thess projects had: been pending for
-gome from 1973, but-only after the CIA
“port came out wasithe money allocated. * ~ '}

. - -The CIA report has had the opposits ef

.- fect, though,.on some Americans. They see

o .this' as-a.chance: to exert pressurs on

- Soviets, to.tell them that unless they do 33 :

.. we wish on SALT or on human rights, wei

. swon't sell.them the technology they need.i

- Soviets.can do as they did when they had.!
- trouble buying the gas-lift equipment from: .
- -us: They switched their orders to the French. - -
" - or the Japanese, who oppose such laverags if.-
. it interferes with business, .. = ;3> .0 - L

C e gt V0T
. - LA aen
P LIRS, R R T RT e I

.CIA predicts, it is unlikely that the Soviets
-the ClA s

_which to buy the oil the CIA says they wil- |
* limport. by

~ il conserve and switch toother types of éris~ |

‘safety. The “resl reason is that the develop- |

- Soviets are- doing something to provide for -{ - .
themenergyneeds. e G L

’Z’hey’ﬂ sather switeh and save
 Finally, even if the Soviet effort fails and
petroleum production: does decline as the .

and Fast Europeans.will import as much as -
ays. It ;imp‘}y would cost, them too-

much. S CE _
At present, half Soviet Union’s- hard cur- .
rency earnings come from its petroleum ex- - . .
ports. If they lose this $6 billion or so i hqrd 1
currency, they will have that much less with

1962 or1983. If the CLA is right, "}
the Soviets and East Europeans wm_zlc} bave /" - ¢
to spend at least $25 billion to $30 billiom oy = =~
petroleum: When added: to their regular im-{ .
ports. of about. $13 billion, that would leave | - .

-them with a trade deficit of at least $32 bil--3. -
lion to $37 billion. Not many countxies can;
handle that kind of trade deficit. . ~ - -} -
- The greater likelihoed. ia that the Sovietsy -

ergy. Their coal production is not increasing *"

:: ag fast as planned, but they have the largest | = " A
“reserves of natural gas in the world, and |-~ -
- their production this past June was up 10 -

-~ percent fromJune 1978. - = 7 o
—~They are also moving vigorously-toward

atomic energy. The Soviet public has been!! . .. .
told that atomic energy plants are safe, that) -~ - . -
it:is anti-nuclear protests which are- unsaie..--w o
As the president of the Soviet Academy of | - -
Science has put it, “the actual reason behind | * "~
the whole fuss over nuclesr construction” in |
the United States has nothing to do with’

nient of large nuclear power stations could |-
endanger the- profit of the fuel producing
monopolies,” .. . - - o s L

Their logic on this obviously leaves some- 4 - -
thing to be desired. But the point is that the: |
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